
RESOLUTION NO. 563 

A RESOLUTION AUTHORIZING THE SALE OF SEWER REVENUE BOND ANTICIPATION NOTES, 
SERIES 1995, IN AN AMOUNT NOT TO EXCEED $5,000,000. 

WHEREAS, The city council of the City of Stayton, Oregon (the City) finds: 

1. On August 1, 1994 the Stayton City Council adopted Resolution No. 549, authorizing the City 
to issue sewer revenue bonds (the Bonds) pursuant to the Uniform Revenue Bond Act (ORS 
288.805 to 288.895, or the Act), in a principal amount of up to $8,793,000 to finance capital 
improvements to the City's sewer system (the Public Improvements), and to pay all costs 
incidental thereto, and published notice pursuant to the Act. 

2. Sixty days have expired since publication of the required notice, no petitions have been filed 
which would require the City to hold an election before issuing the Bonds, and the City is 
therefore authorized to issue the Bonds. 

3. The office of Rural Economic and Community Development of the United States Department 
of Agriculture has issued its letter confirming that it will purchase more than $5,000,000 of the 
Bonds. 

4. Oregon Revised Statutes 288.165 authorize the City to borrow money and issue its notes for 
the interim financing of capital assets and to determine the method and terms of sale for such 
notes. 

5. Notes issued under ORS 288.165 must mature not more than one year after the estimated date 
of completion of the capital assets which are to be financed with the Notes. The City estimates 
the Public lmprovements will require more than one year to complete. 

NOW, THEREFORE, THE STAYTON CITY COUNCIL HEREBY RESOLVES that: 

Section 1.: Notes Authorized. The Stayton City Council hereby authorizes the issuance of Sewer 
Revenue Bond Anticipation Notes, Series 1995 (the Notes), in a principal amount of not more than 
$5,000,000 pursuant to ORS 288.1 65. The proceeds of the Notes shall be used for interim financing 
of the costs of the Public lmprovements and to pay the costs of issuing the Notes. The Notes shall bear 
interest at a rate of not more than seven percent (7%) per annum, shall mature approximately two years 
after they are issued, and shall be subject to redemption beginning approximately eighteen months after 
they are issued. The mayor, city administrator, or finance director (the City Official) i s  hereby 
authorized, on behalf of the City and without further authorization by the city council, to: 

1. Appoint a registrar and paying agent for the Notes, and engage the services of professionals to 
assist in the preparation of the preliminary and final official statements for the Notes and the 
competitive sale of the Notes; 
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2. Determine the final principal amount, maturity date, interest payment dates, redemption terms, 
and other terms of the Notes which are offered for purchase by competitive bid, or by 
negotiated sale if the bonds cannot be sold competitively, within the limitations established in 
Section 1. of this Resolution; 

3. Approve, deem final, and authorize the distribution of preliminary and final official statements 
for the Notes; 

4. Prepare and publish a notice of sale, receive bids for the purchase of the Notes, award the sale 
of the Notes to the bidder offering the most favorable terms to the City, and issue and deliver 
the Notes in accordance with this Resolution and the successful bid; and 

5. Execute all documents which are reasonably required, and take any other action which is 
desirable, in order to issue, sell, and deliver the Notes in accordance with this Resolution. 

Section 2., Security: The Notes shall be paid solely from the proceeds of the Bonds and from the 
revenues of the City's sewer system which remain after payment of operation and maintenance costs 
of the sewer system (the New Revenues). The City hereby pledges the Net Revenues and the Bond 
proceeds to pay the Notes. 

Section 3., Protection and Disposition of Funds: The finance director shall be custodian of the 
proceeds of all Notes sold hereunder and such proceeds shall be deposited in a bank which i s  a 
member of the Federal Deposit lnsurance Corporation; provided that if any or all of the Notes are 
purchased by any bank in the State of Oregon, the finance director may cause the funds to be 
deposited in the bank to the extent that it is insured by the FDIC. The proceeds of the Notes may also 
be invested in the State of Oregon Local Government lnvestment Pool. The finance director is directed 
to establish the Construction Account described in Section 4., into which the Note proceeds and the 
net revenues from the sewer system shall be deposited, and which account shall be continued and 
maintained for such purpose, except as otherwise herein provided, for so long as the Notes remain 
unpaid. 

Section 4., Construction Account: The proceeds of the Notes hereby authorized shall be deposited in 
the Construction Account. The amounts in the Construction Account exceeding the insurance available 
from the Federal Deposit Insurance Corporation shall be secured by the depository bank in accordance 
with state and federal law. Withdrawals from the Construction Account (other than transfers to the State 
of Oregon Local Government lnvestment Pool) shall be made only on checks signed by a City Official 
as authorized by the city council, countersigned by the mayor or another authorized City Official, and 
only for the purposes for which the Notes were issued as specified in the estimate of costs. The City's 
share of any liquidated damages and other moneys paid by defaulting contractors or their sureties shall 
be deposited in the Construction Account to assure completion of the Public Improvements. When the 
construction of the Public Improvements has been completed, or all construction costs have been paid 
in full, any balance remaining in the Construction Account shall be used immediately to pay or apply 
on the payment of any Notes that may thereafter fall due, or, if all Notes have been paid, then the 
balance shall be applied to the payment of bonds in the manner prescribed by the ordinance or 
resolution authorizing the bonds. 
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Section 5., Form of Notes: The Notes may be in conventional or book-entry only form, substantially 
as shown in Exhibit A., and may be printed or typewritten, as the City Official may determine. 

Section 6., Execution: The Notes shall be executed on behalf of the City with the manual or facsimile 
signature of the mayor or another City Official 

Section 7., Bank Purchase. The city council hereby designates the Notes as "qualified tax-exempt 
obligations" pursuant to Section 265(b)(3) of the Internal Revenue Code of 1986 as amended (the 
Code). The City covenants not to so designate tax-exempt obligations in the current calendar year in 
an aggregate amount of more than $10,000,000. The City (and all subordinate entities thereof, if any) 
does not reasonably expect to issue more than $10,000,000 of tax-exempt obligations during calendar 
year 1995. 

Section S., Tax-Exempt Status: The City covenants not to take any action or omit any action if the 
taking or omission would cause interest paid on the Notes to be includable in gross income of the 
Noteholders for federal income tax purposes. The City Official may enter into covenants on behalf of 
the City to protect the tax-exempt status of the Notes. 

Upon a motion duly made and seconded the foregoing resolution was adopted and the mayor 
thereupon declared and resolution to be adopted this 15th day of May 1995. 

Date: 5- / 6  - 4 ( By: 
WILL MFRYY,ET,  Mayor 

/*A \ 

Date: ~/(6/9(' 
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NO. R-I 
Exhibit A- Form of Note 

UnitsdstetsafAmai€d 
Stateofolwon 

CauatyofMuirm 
wof-yton 

Scwes Rcvam Bond Anticipation Note 
Sde6 1993 

Dated Ihb: -1995 
W R d s P u A M u m :  -94 
MotPrltglhte -199- 
CUSIPNcrmbor. 
Ree(r(uedOlma: ---CEDE&CO.-- 
~ A n l o u n C  --DOLLARS-- 

Tbs City ofRayon, in Mdm Cauay. Oregon @ "City"), for d u e  rcodvd, acknowledges itself indebted md hereby 
~top~yto~~Ownar~or~asdlai~nqbut1oIclyfmmtbclouras~dbelow.chcPrinOipalAmo~mindi~ted 
r b o M ~ ~ ~ D a t s t D d l ~ l b o v s t o g c t h a w i t h ~ t h a c o n f m n t b c d a t e M d t h c M a g t R a G c P a A w v m i n d i d h ,  
omaplada1tbsbarLofa3~~oftw*va30-drymonthr PIymenlof~lpal~iaknrtdullbemrdctotheRegHtaedOmurhcmf 
w h o l s n u n s r p p ~ ~ t b s ~ o n b o o k r d ~ C i t y r m i n t l i m d b y c h s ~ p r ~ i g a r t m d ~ , ~ c h  iscumntIy .inportland. 
Ompn(baeeirlnr3. F o r m ~ ~ t b s N o t a l n ~ t o a ~ ~ ~ ~ l t d h d n a t r h a l l b c p a y * I I ~ t o C c & & C o , a s  
nrmtrscafThoDcporitmyTNdCompury,aibregiWu&s. Suchprymadchllbemcdc~10totbcordaofHCedc&~.* 

%Note biawdpurnunt SORS 288.165, m4ladRerohtrimNo. -ofmOCityrdoptedM.y IS. 1995 (thc"RaoIulioa"), 
whiFhufUtairatheCity~bamwAmdrtobnrsobr~~~~&interim~faapikimprovsnenls. 

' I h h ~ h a n o d r d u l y ~ r a i c r d o o ( a o f t b c C i t y ~ ~ - b ~ u n o u t d d e s i g n a t e d a s ~ n v c r  
Revmw Bond Ad-Ncta. So& 1995 (mo"N&'3. T h o N ~ W u a p & l e m I s l y h t h c  pmacdr. ofrcwarevenuehanda whichthe City 
hamadly~~iclw,md~theNat~ofthek~.fpmvidadmthtRdsolUtica ihcoffi=ofRuralEoPaomicand 
O#amunltyDnnlapnrrdof~MitrdMr*.~of~&h.i@tapvdPuthoCity's~omrnmucbondoinaprinsipolunwnt 
ofmaclhm SS,000,000. 

Ibl.Nr<c h a ' q u d i i l d ~  abligdon' pumas to Sedion 26ybX3) c f h  Inranal R s ~ l u e  Ccdc of 1986, as - flbt -9. 
~ I t ~ m ~ i u l t a d l r a b o o k ~ ~ ~ ~ ~ ~ ~ p m v i d c d t a N a t e o w a a r .  RocordsofNotc 

o w a P s r b i p w i l l b e ~ b y i b 0 ~ .  
ShouM~~~dycocUrityryrtanbs~tbaN~~bsbsucdintbcfamofngirtsrodN~without 

~ & ~ a f s J . O O O a . n y ~ m u ~ t h a w E  Su&Noleanuyba~ZorNotcsof%eumtagp~tapriricipal 
m c o m a , ~ ~ m d ~ d a t a , k a d i f t P a r d . u t h o r L c d ~  

% ~ a ( c l P c a b j ~ t o ~ ~ ~ p r i a t o & ~ d r p i o o d ~ a r ~ l u r s m u c d ~ ~ t o ( h c d a t e o f r ~ ~  
"n- r a d o n ~ 8 n t d r y o f  tlmabr. 

Unl0111ib0~~~ry.tmrisdi~noti~~daayollfor~oarhanbegivo1asnqutcdbytbc~of 
R q m s d o n s t o ? b c ~ T r u s t ~ .  IntsrodcamyNotoorNotcsm~tix~onM~~~onthc~mdat~ 
d&ukdinthIlptias. ThoRcgirtnrWill~n#Ddpositay~Compeny~y~myN&cslldfor~tim N o t i ~ c o f ~ t i o n  
slut1 bepublhhddu &dad by tar. If ( h s w a l y  system u d b m t i m d  dceofdanptimrh.u be giwa by f i 4 w  mail, paasge 
maolidndlsgthmthlh,dwsaormarothandxtv~~atothodrtofixedfor~toQtr~~-ofcaehNorttobendeancdat 

~ n y d m  oft% Noto must be ngidaed upon chs mtc ng~ta kept for that p&porc by tbc ~egiscnr. Thi Note may be 
md~rmlvbvm~kD~withrwritta!inrhumcrddtnndkwhi&ir~tothcRe~mdwllichic~b~the ----~-~ ~- ~ - ~ .  - .  - 
~a~ isk fed  6 a duly uftborized rahwy. Upon ngiatntian, r acw n g b t d ~ o t c  or ~ote6, if* --series and maaui*. and in thc;ame 
aggmgdopr'u#ipllunount,rhllbeirrwdtotbc~~ ThCityudtheRegklntmry~catthcperronin~oscnamethisNotcisffigistcndoa 
&-&*-uicl.kokde-fordIpurpasr 

Unku thL Note h pruented k m a~~ nlrmabth'cof The Depodbry Trust Campany to thc Ctty or the 
~enhtnrtbr rr&tdka oftrumftt. abunee or &u& md my ~ottttmcd hr --fa the-me orccdi &CO. ormeir other 
a(PTK m mq& by m d a d z e d  r r p ~ e b f ~ h e  Dcpdto& ~ n a t ~ o m ~ a n y u t d  sny w e n t  h made to Cede & Co, ANY 
TRANSFER PLJDQE OR OTBER USE HEREOF M R  VALUE OR OTBERWlSE BY OR TO ASY PERSON IS WRONGFUL alncc - -- - - - - - - - - -- - - 
theRd~Ormerhc~~)CCedc&Co..hPrmintdlvsthenln. 

~Cityhaeby~~tlut.UrCtion~toauthortttbcisnranoeofthisNotc~becndulytakenandthatthisNote 
door not d any ihait.tian oa hrdcbtodncrn contrincd in thc laws ofthe Side of Ckcgon or lim Cheder of  the City. 

IN WITNESS WHERUIP,Ihe City of Stayton, in Marion County, Orsgoa has urusedthis Note to be signed by facsimile 
of its Mayor and by facsimile signdblrc ofits Rcmdw as ofthe ds(s i n d i d  above. 

CltgofSlqyton, olpgoa 

Rcrorder 
THIS NOTE SHALL NOT BE V W D  UNLESS PROPERLY AWHFATICATED BY THE REGISTRAR IN THE 

SPACE INDICATED BELOW. 



CERTIFICATE OF AVTHENTICATION 

 his is a0e of~dy's $- -gate mpd #mould ofsewer !Wenut Band Anticipation Notes. S&*i 1995. issued 
punuant to ths Radution deacfi'bed herein. 

AuthaciEcdo5icu 
ASSIGNMENT 

POR VALUE RECEIVED, tb unhrripd nUI. a r r i p  md trwfm unto 

(Pleas. inscRtlooial Mauity m otha identaying munber drssigna) 
u * N o t o c n d d o a ~ ~ y ~ m d r p p o l n r  
rotMsl9.~N&onthsbwlufroptfar~ian~fwith~fullpowaafrub(iadioat!Qtepmni~. 

=.tLoIIIy 

N O n C E : S i ~ ) m u a t b s ~ b y r m e m k r o f t h c N a w Y a k  SieDmseouantdsed 
SladtExdumorr#nrrmacblbankatrua~ 

@& TNX~ CompMy or Bcokengc Finn) 

TGNCOM-talwsinaxmnor! 
TEUENT-uWbyChooaO& 
s r T E N - u j o i n t ~ w i ( h ~ ~ w v i v o r d l i p  

d a o t u t o D l a i r m ~  
OReaON CuSmDIANs w o k  f ~ l l ~  

CUSTULOREQ MM 
ucuudulh (~msofminor) 

ORUNIPTRANS MIN ACT 
u n d a t b s o m g o n ~ ~ ~ t o ~ A f c  

AddMonrl rbbrcrviaiau;myrlso beussdihoughaot in the lirt above. 




