
RESOLUTION NO. 392 

A RESOLUTION EXEMPTING A PUBLIC CONTRACT 
FOR THE PURCHASE OF A BACKHOE 

FROM COMPETITIVE BIDDING REQUIREMENTS 

WHEREAS, t h e  S t a y t o n  City Revised Code Sec t ions  2.350 
through 2.315 r e g u l a t e s  public c o n t r a c t s ;  and, 

WHEREAS, t h e  City wishes t o  c o n t r a c t  f o r  t h e  purchase  of a 
new 580K Case Backhoe; and 

WHEREAS, a public hear ing  is requi red  whenever t h e  Local 
Con t rac t  Review Board is consider ing an exemption of t h e  
requi rements  f o r  compet i t ive bids  and brand name spec i f ica t ions ;  
and 

WHEREAS, n o t i c e  of public hear ing was given on May 12, 1988; 
and 

WHEREAS, a public hear ing  was held b e f o r e  t h e  City Council, 
a c t i n g  a s  t h e  Local Con t rac t  Review Board, on May 16, 1988 at 
8:00 p.m. and tes t imony was rece ived  there in ;  and 

WHEREAS, t h e  Ci ty  Council, ac t ing  a s  t h e  Local Con t rac t  
Review Board, f inds t h a t  t h e  exemption from competi t ive bidding 
and t h e  designat ion of a brand name f o r  t h e  purchase  of t h e  
backhoe is unlikely t o  encourage favor t i sm in t h e  awarding of t h e  
c o n t r a c t  nor w i l l  i t  diminish competit ion by obtaining w r i t t e n  
q u o t e s  from t h e  only d e a l e r s  of  backhoe equipment in t h e  Salem 
a r e a  of t h e  Willamette Valley. Three  q u o t e s  were obtained f o r  
John Deere, Ford and Case  backhoes. The q u o t e s  were based on 
backhoes similar t o  t h e  City 's  p r e s e n t  580 C Case  Backhoe. 

Fu r the r ,  t h a t  t h e  spec i f i ca t ion  of t h e  backhoe by brand name and 
a s  t h e  product  of a p a r t i c u l a r  manufac turer  and s e l l e r  w i l l  
r e s u l t  i n  t h e  c o s t  of t h e  pu rchase  of a new backhoe being equal  
with t h e  p r i ce  of backhoes o f f e r e d  by o t h e r  manufac turers ;  and 

F u r t h e r ,  t h a t  t h e  Case  580K backhoe h a s  t h e  following spec i f i c  
f e a t u r e s  which a r e  n o t  ava i lab le  in t h e  backhoes of t h e  o t h e r  
manufacturers :  

1. Specif icat ions:  The Case  580K h a s  a craning capac i ty  of 
5500 lbs.  The Ford and Deere equipment a r e  n o t  r a t e d  f o r  l i f t i n g  
capac i ty  and may n o t  be capable  of l i f t i n g  5500 lbs.  
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2. P a r t s  and Service:  Case Power and Equipment Inc. h a s  p a r t s  
and f u l l  sue rv ice  ava i lab le  in Salem. Case  a l s o  provides  a f ie ld  
r e p r e s e n t a t i v e  f o r  consu l t a t ion  and some r e p a i r s .  John Deere h a s  
p a r t s  and s e r v i c e  in Eugene. Ford h a s  p a r t s  and some s e r v i c e  in 
Salem. 

3. Warranty: Case  provides  a one-year  unlimited warran ty  
cover ing  t h e  power t ra in  and a l l  components, and a f i v e  y e a r  
condi t ional  warranty.  Both t h e  Deere and Ford q u o t e s  o f f e r e d  
only a f i v e  y e a r  condi t ional  war ran ty  on t h e  power t r a i n  and 
components. 

4. Personnel:  Public works s t a f f  a r e  t r a ined  on Case  
equipment. There w i l l  be  no time l o s t  f o r  t ra in ing  on t h e  new 
equipment. Public works s t a f f  would need t o  be r e t r a i n e d  t o  
o p e r a t e  t h e  Ford o r  Deere equipment. 

5. Cost:  The c o s t ,  including t rade- in  of t h e  580C backhoe was 
similar f o r  each backhoe. The p r i ce  range  va r i ed  approximately 
one thousand ($1,000) dol la rs .  

F u r t h e r ,  t h e  Case  Power and Equipment, Inc. is t h e  only l o c a l  
d e a l e r  in t h e  Willamette Valley who is ab le  t o  provide t h e  CASE 
580K backoe, a s  t h e  au thor ized  manufac tu re r s  r e p r e s e n t a t i v e .  

ON SUCH FINDINGS, BE IT THEREFORE RESOLVED, 

I. That  t h e  Con t rac t  f o r  t h e  pu rchase  of a new 580K Case  
Backhoe be, and t h e  same is hereby  exempted from t h e  competi t ive 
bidding and brand name spec i f i ca t ions  process .  

2. That  t h e  Ci ty  hereby  awards a c o n t r a c t  f o r  purchase  of a 
580K Case  Backhoe from Case  Power and Equipment Inc. in t h e  
amount of $35,000 less t h e  $14,000 t rade- in  va lue  of t h e  Ci ty  of 
S t a y t o n  backhoe f o r  a pu rchase  p r i ce  of $21,000.00 

PASSED BY THE COMMON COUNCIL THIS 

David W. ~ i n n e y n  
Ci ty  ~ d m i n i s t r g t o r  
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